
2 Jakarta  Globe   Saturday-Sunday, May 30-31 , 2015Top News

INSIDE

Subscribe to Jakarta Globe: To get the paper delivered 
six days a week for Rp 132,000 a month, call our subscrip-
tion services staff at 021 2995 7555 or e-mail subscription.
services@beritasatumedia.com. 
See page 4 for more details.

THE NEWS GRID
Today’s Paper at a Glance

For breaking news 24/7 see  
www.thejakartaglobe.com

Got a story? Call our news hotline at 021 2995 7500 
or e-mail us at newsdesk@thejakartaglobe.com

 

  

 

 

 

  

Humidity

Air pollution

Wind

Sunrise

Sunset

 Morning Noon Evening

Central 

Northern

Southern 

Eastern 

Western

Bogor

Tangerang

Depok

Bekasi

Jakarta

Indonesia

World

Aceh

Bali

Bandung

Banjarmasin

Jayapura

Kupang

Lampung

Lombok

Amsterdam

Auckland

Bangkok

Beijing

Berlin

Brisbane

Brunei

Buenos Aires

Cairo

Makassar

Mataram

Medan

Manado

Padang

Palangkaraya

Palembang

Palu

Pontianak

Riau

Samarinda

Semarang

Solo

Surabaya

Ujungpandang

Yogyakarta

Ho Chi Minh

Kuala Lumpur

Las Vegas

London

Los Angeles

Madrid

Manila

Melbourne

Moscow

Phuket

Phnom Penh

Shanghai

Singapore

Sydney

Taipei

Tokyo

Toronto

Washington

 Sunny Sunny Clear

 Sunny Sunny Clear

 Sunny Cloudy Clear

 Sunny Sunny Clear

 Sunny Cloudy Cloudy

 Sunny Sunny Partly Cloudy

 Partly Cloudy Partly Cloudy Partly Cloudy

 Sunny Sunny Clear

 Sunny Cloudy Partly Cloudy

Sunny    27 34

 68%

 321.11 µg/m3

 6 km/h, W

 05:54

 17:47

 23 33 Sunny

 24 32 Sunny

 24 32 Sunny

 25 33 Cloudy

 23 32 Sunny

 23 32 Sunny

 24 32 Sunny

 22 32 Partly Cloudy

 8 15 Thunder

 9 17 Sunny

 27 36 Thunder

 18 31 Overcast

 9 19 Cloudy

 20 26 Showers

 22 32 Partly Cloudy

 14 23 Rain

 21 32 Sunny

 26 35 Thunder

 24 33 Rain

 24 38 Sunny

 10 15 Rain

  15 26 Fog

 8 24 Sunny

 28 33 Drizzle

 14 17 Showers

 16 25 Rain

 22 33 Sunny

 24 32 Partly Cloudy

                 22 33 Sunny

 23 33 Sunny

 22 33 Partly Cloudy

 23 32 Sunny

 22 32 Sunny

 23 32 Partly Cloudy

 23 32 Sunny

 25 32 Partly Cloudy

 23 32 Cloudy

 24 31 Cloudy

 25 33 Sunny

 24 33 Sunny

 22 32 Sunny

 23 33 Sunny

 24 33 Cloudy

 23 32 Cloudy

 20 25 Cloudy

 25 33 Thunder

 13 22 Showers

 27 23 Rain

 19 30 Cloudy

 6 17 Cloudy

 13 22 Showers

WEATHER

‘Terrorist’s Wife’ Book 
Promo Causes a Stir
Promotional flyers for a 
competition encouraging 
contestants to dress up 
like “a terrorist’s wife” as 
part of book launch this 
weekend are circulating 
in Depok, a city just south 
of Jakarta. > 4

Indonesia’s Papua 
Censorship Reflex
It appears to be business 
as usual this week for In-
donesian government 
officials intent on main-
taining the decades-long 
restrictions on foreign 
media access to the far 
eastern provinces of Pap-
ua and West Papua. > 5

Creator of Silk Road Site 
Faces Drug Sentencing
The accused mastermind 
behind the underground 
website Silk Road was set 
to be sentenced Friday 
for orchestrating a 
scheme enabling more 
than $200 million of 
anonymous online drug 
sales using bitcoin. > 7

Maritime Disputes Test 
China’s Peaceful Rise
The South China Sea has 
become the most impor-
tant testing ground for 
the changing economic, 
political and military rela-
tionship between super-
powers China and the 
United States. > 8

Suzuki Indonesia Opens 
New $1b Car Factory
Japanese automaker Su-
zuki inaugurated a $1 bil-
lion plant outside Jakarta 
on Friday, boosting its do-
mestic production capac-
ity by half as competition 
to capture a shrinking 
market intensifies. > 10

Vale’s Billion-Dollar 
Plan Foiled by Red Tape
Life hasn’t been easy for 
Vale Indonesia, the local 
unit of Brazilian nickel-
mining giant Vale, despite 
it having signed an 
amendment to its con-
tract of work with the 
government in October 
2014. > 11

Keroncong & Kebayas: 
A Family Affair
Puteri Intan Permatasari, 
and her mother, the fa-
mous Keroncong singing 
legend Sundari Soekotjo, 
have teamed up to pro-
mote the use of kebaya, 
the traditional form-fitting 
blouse worn by Indone-
sian women. > 15

Liliyana, Tontowi Fly 
The Flag Down Under
Tontowi Ahmad and Lili-
yana Natsir are back to 
their winning ways as 
they became the last In-
donesians standing at the 
$750,000 Australian 
Open Superseries bad-
minton tournament. > 24
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Every afternoon, Wahyu sets up his wood-
en food cart by the side of a busy road in 
Central Jakarta to sell sweet buns, known 
as bakpao, to people passing by. In a good 
month, the street vendor can make around 
Rp 800,000, which amounts to roughly 
$62.

Across the road from where Wahyu 
hawks his wares stands one of the many 
malls that dot Indonesia’s capital city, 
home to 9.6 million people, filled with high-
end designer labels like Louis Vuitton, 
Chanel and Gucci.

Despite Wahyu’s position literally op-
posite the entrance to the plaza, it’s unlike-
ly he will ever set foot inside it, let alone 
shop there.

Indonesia’s wealth gap has widened 
over the years, with the nation’s Central 
Statistics Agency (BPS) revealing that the 
country’s Gini index — a ratio measuring 
wealth distribution on a scale of 0 to 1 — in-
creased from approximately 0.36 in 2012 to 
0.41 in 2014.

While some are making their fortunes 
in this Southeast Asian nation of 250 mil-
lion people, millions are languishing in 
destitution.

An estimated 28 million people live be-
low the poverty line, and half of all house-
holds are grouped at or below the poverty 
line, set at Rp 292,951 per month, according 
to the World Bank.

When Indonesia’s President Joko 
Widodo came into office last October, he 
pledged to work towards minimizing the 
country’s income inequality.

At the same time, the president empha-
sized that he was keen to boost the invest-
ment appeal of the world’s fourth-most 
populous country, a plan that has some 
trade unions on edge, fearing the impact of 
unchecked foreign investment on a vulner-
able workforce.

“We agree with the government’s plan 
to invite investors as we need investment 
for economic growth in the country. We 
support him,” says Said Iqbal, the chair-
man of the Indonesian Trade Union Con-
federation (KSPI).

“But we also need the government to 
take a welfare approach to make sure that 
our low-income workers are protected,” 
he tells IPS.

The nation’s average minimum wage is 
around Rp 1.5 million, the equivalent of 
$115, according to data from BPS.

Each region sets its own minimum 
wage in line with the amount needed for 
workers to achieve a decent standard of 
living. The current rate for the capital city 
is Rp 2.7 million per month, about $206, a 
figure that labour unions argue is not in 
line with the rising costs of basic needs.

“Thailand has a minimum wage equiva-
lent to Rp 3.2 million, the Philippines at an 
equivalent of Rp 3.6 million, and in Malay-
sia it’s more than Rp 3 million rupiah,” says 
Said, who joined thousands of workers in 
Jakarta this past May Day to demand high-
er wages.

“We [labor unions] have met with 
Jokowi and we welcome his vision. But we 
haven’t seen any action; we need him to 
implement policies. We need to see wages 
increased to reflect the increase in oil pric-
es and consumer goods.”

As pointed out in a January 2015 report 
by the International Labor Organization, 
one in three regular employees — or 33.6 
percent of the total workforce engaged in 
full-time work — receives a low wage.

While low wages in some emerging 
economies can symbolize a workforce 
about to move into a higher income brack-
et, “for many Indonesian workers low-
wage employment tends to be the norm, 
rather than a springboard,” the ILO report 

found.
The report also found that 45.9 percent 

of regular wage employees were “receiving 
wages below the lowest wage that is per-
missible by law in August 2014.”

Sharan Burrow, the general secretary of 
the International Trade Union Confedera-
tion (ITUC), tells IPS that Indonesia is not 
doing enough to tackle the country’s rising 
inequality or its growing informal econo-
my — two things she says pose economic 
and social risks.

“The unions here have fought the low-
wage culture for many years […]; it is still 
not a wage on which people can live with 
dignity against rising costs for basic needs,” 
says Burrow, who was in Jakarta for the 
May Day celebrations.

“Likewise, social protection is still not 
deep enough and is not universal.”

According to the World Bank, employ-
ment growth has been slower than popula-
tion growth, while “public services remain 
inadequate by middle-income standards.”

Health and infrastructure indicators 
are also poor, and the country is a ways off 
from achieving the Millennium Develop-
ment Goals (MDGs), the United Nation’s 
poverty-reduction blueprint that is set to 
expire at the end of the year.

For instance, the country continues to 
be plagued by high infant and maternal 
mortality ratios, with 228 infant deaths and 
190 maternal deaths for every 100,000 live 
births.

Meanwhile, only 68 percent of the pop-
ulation has access to improved sanitation 
facilities, far short of the MDG target of 86 
percent.

With 153.2 million people, or 62 percent 
of the total population, living in rural areas 
without easy access to medical, education-
al and financial institutions, experts say 
there is an urgent need for the country to 

devise schemes that will allow a more eq-
uitable sharing of wealth among its 
people.

While some analysts say Indonesia’s 
low wages act as a magnet for investment, 
business insiders disagree.

“The business community is aware that 
low wages are no longer the attraction they 
used to be,” says Keith Loveard, a senior 
risk analyst with Concord Consulting in Ja-
karta, adding that increased inequality 
over the past decade has seen the bottom 
50 percent of the population make very 
few gains.

The government could reverse this tide 
by tackling bureaucratic bottlenecks in 
various sectors.

According to Loveard, “Indonesia’s lo-
gistics costs make up more than a quarter 
of production costs and the only way com-
panies can deal with that is to squeeze 
workers. So realistically, until you lower lo-
gistics costs with better infrastructure and 
cut the red tape, it’s very difficult to do 
business in areas such as manufacturing 
that create lots of jobs.”

Indonesia’s manufacturing sector is the 
second-largest contributor, after the ser-
vice sector, to regular wage employment 
and a strong factor for economic and em-
ployment growth in the country, according 
to the ILO.

Organizations like the World Bank, 
which estimate that Indonesia has one of 
the fastest rising rates of income inequality 
in Southeast Asia, say that unless the coun-
try adopts social protection programs for 
the poorest people, and invests in infra-
structure that will enhance their produc-
tive capacity, Indonesia will find itself los-
ing social, political and political cohesion 
in the years to come.

Inter Press Service

Indonesia Still a Long Way 
From Closing Wealth Gap

Widening Inequality Some 28 million Indonesians, and counting, live below the poverty line

A woman sits in her shack in a slum area in the shadow of the five-star Shangri-La hotel, at 
left, and BNI 46 office tower in downtown Jakarta. Antara Photo/Vitalis Yogi Trisna


